PAID-UP 

OIL & GAS LEASE 1246251"000 

8/07- NY Lease No. 

aa ^i?™* ^ of bClUr~.kc.~- 20(>7 ^ and lx;tvveen Arthur p j 

address* Bo, 403 Carpenter R ( >ad,DeRuvter, NY 13052, hereinafter collectively called "Lessor", and CHESAPEAKE APPA^AG^ LLC 
WTTKn,^™ 1^ liabUity COmpany ' P °- B ° X 6 ° 70 ' Charleston > WV 25362-0070, heremafter called "Lessee" 

hereby acl^w^^^^ 

hereby a ^owle^ed .and ^of toe mutual covenants and agreements hereinafter set forth, the Lessor and Lessee agree as follows: 

LbASmCCLAUSK. Lessor hereby leases exclusively to Lessee all the oil and gas including, but not limited to coal seam gas coalbed methane cas 
coalbed gas, methane^ gob g^ 

or ga^us consents, whether hydr^ 

n«Z T! ^ *?»*™> 10 ™ PlOK fof ' dCVe, ° P ' PTOdUCC ' mea8Ure ' and market P roduction from «« L««hold, and Z adiollg iaTX 
m^odsandtechmqueswhjcharenotrestnctedto 

— 2^ T, ^ P'^;^ "'.^ wells; to use or mstall roads, electric power and Idephone faalities^d to ZnZ t ptSTSS 

II^S^^^^ thC mJeCtln8 ° f 838 and ™* the — ^ protect stored gas; to operate, ma.nta.n^r/aXnove 

DESCRIPTION. The Leasehold is located in the Town of DeRuyter, in the County of Madison, the State of New York, and described as follows: 
Tax Map No. 192-1-28,1 

and is bounded formerly or currently as follows: 

On the North by lands of: J. Calabro; 
On the East by lands of: J. Calabro; 

On the South by lands of: D. Hampton; 
On the West by lands of: Carpenter Road ; 

includinglandsacquiredfrom James Calabro, by virtue of deed dated Ju.«2,1981, recorded*! Book 728, page 49, and described for the purposes of 

^rrT en ! a r ntai r 8atotal u of ;** 85 ^ hoidac ^ wh ^ CTa ^ 

byLessor, by hnntahon, presenphon, possession, reverse or unrecorded instrument or (b) as to which Lessor has a preference right of acquisition Lessor 
agrees to execute any supplemental mstrument requested by Lessee for a more complete or accurate description of said land. 

LEASE TERM , This Lease shall remain in force for a primary term of five (5) years from 12:00AM f> tc^ko- i% Z.OO 7 

• (i) operations are conducted on the Leasehold or lands pooled/unitized therewith in search of oil, gas, or their constituents or 

• (i.) a well deemed by the Lessee to be capable of production is located on the Leasehold or lands pooled/unitized therewith or 

• (in) oil or gas, or their constituents, are produced from the Leasehold or lands pooled/unitized therewith or 

• <iv) the Leasehold or lands pooled/unitized therewith is used for the underground storage of gas, or for the protection of stored sas or 

• (v) prescribed payments are made; 

and et v^^^ 

ntt T u T'JT™ ° r authonZaUo , n cm ™« 3Uch °P™« on * on «« ^ premises or on other lands affecting the leased Remises, such delay wnl 
^tomahcaHy extend thepnmary or secondary tem of m, S oil and gas lease without additional com^ 

to any such delay, postponement or interruption. ^ 4 

ther.yment^ 

thr rrnimlSf ?- - ^ * — ^ ^ ^ * " rt ^ ^ p . hn n ry '"™ ^ ™ " n tm um l tun a u f five 5 yZ fro ,, , 

^ P roll ° n "f ?.° 1?™*'} ™ °. f ti ?' a ^ oa,d 0,rt0 l l0 l ° " * b0 " nd " ™ « °™ M i ™ and conditions w ^ntuinod in thio 

o rmon a o rt nd tti^ nn n ,f on a. I q.f^ q IM ^.rotmn cftlm p . i . u n ry t n rm fth „ L u a^L^ pnya or tond^ro to tl i i n T Z h"Z^ u '^T 

where no othor altomativo of the Looao Term olauao oittonda thi 3 L e ase beyond tho primary t e rm J 
NO AUTOMATIC TERMINATION OR FORFEITURE. 

(A) CONSTRUCTION OF LEASE: The language of this Lease (including, but not limited to, the Lease Term and Extension of Term clauses) shall 

oThet^^ 
nevvw^ 

lands pooled/un.trzed therewuh such activrt.es shall include, but not be limited to, performmg any prelmrinary or prepa"work necessary for driZ 

g^machvihe provided^ 
beyond he ^1 of I^see^ 

approval process required for conducting such activities) y «^,k«cu wim any 

expiration or forfeimredue^ 

S * iaysfromtherece.pt of such notice. If Ussee timely responds to Lessors demand, but in good faith d.sagr4vvithUsZ^uon and sets 
other claims for rehef) w.11 accrue in Lessors favor during the pendency ofme dispute, omer than claims for payments mat rrmy be due under 



Ussor-sp er^of!^ 

■n. J A > DELAYREI f rAL: To P*y Lessoras Delay Rental,after the first ye^atftemteof five dollars f£5.^ ^ 
p^a^elh^ 

(B) ROYALTY: To pay Lessor as Royalty, less all taxes, assessments, and adjustments on production from the Leasehold as follows 
produ^andma^ 

and marketed from the Leasehold, less the cost to transport, treat and process the gas and any losses m volumes to point of measurement that detennmes the 
revenue realized by Lessee. Lessee may withhold Royalty payment until such time as the total withheld exceeds fifty dollars ($50 00) 

(C) DELAY IN MARKETING: In the event that Lessee drills a well on the Leasehold or lands pooled/unitized therewith that Lessee deems to be 



of production but does not market producible gas, oil, or the,r constituents, therefrom and there is no otter bas.sforext.ndin^this Lease 
pay alter the pnmary terma^d unhl such nrne as marketing ,se^ 

(u) fmUl-lN. In the event that production of ml one nrth<*;.-<™c*.+...».„i„ ,_ . ........ 7 y 



. . A T ' ^^^^^ that production of oil, gas 7 or their constituents, is interrupted dud not marketed for a period of" six months and there is no 



rill a nev 



without payment of Royalty or Shut-in Royalty 

a . r ,e« ^ DAM ^ GES: I™** wi » ra™™ unnecessary equipment and materials and reclaim all disturbed lands at the completion of activities andLessee 
agrees to repa.r any damaged improvements to the land and pay for the loss of growing crops or marketable timber 

and Lessee may withhold any payment pending notification by Lessor of a change in address. Payment may be tendered by mail or any comparable method 
Saturday or Sunday, payment tendered (mailed or dispatched) on the next business day is timely 

(G) CHANGE IN LAND OWNERSHIP: Lessee shall not be bound by any change in the ownership of the Leasehold until furnished with such 

oavment.SIII^^^^ 

payments that would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resolved 
land ™ J!^Th2^^ 

land or nterest included m the Leasehold; and Lessee shall be entitled to recover from the debtor, with legal interest and costs, by deduction from aTfiW 
payments to Lessor or by any other lawful means. y wuvuun irum any luiure 

th«. (J> f HA ^? ER Ff™N OF PAYMENTS: Payments set forth herein arc covenants, not special limitations, regardless of the manner in which 
SnT 1 T mV °f ^ ^ ° n ^ ^ ^ t0 timdy ° r ° the ™- ™* "ever result in an automat 

^Z^l^' m ^^ tVU ^^^ ^-^"^andacknowledgesthatoilandgasleasepaymen^ 

te^assetforthheremandanybonuspayments I^r further agreeslat such ™^t terms 

upon of any differing terms which lessee has or will negotiate with any other lessor/oil and gas owner ycompiaini wsea 

contionnn !!!^ ^ s ^ nb * e "ght to pool, unitize, or combine all or r^rtsoftheLeasehold with other lands, whether 

rii*tl w 7 J ° r pursuant to goyemmental authorization. Pooling or unitizing in one or more instances shall not exhaust I.essee's poohng and unitizing 

nT-lr 7 T V5 P T ,°? e r enUC reahZ6d fr ° m thC Pf0duCti ° n ° f SUch «*• SUch P-^ional share of L Royalty from each unit well aTThe 
number of Leasehold acres included m the unit bears to the total number of acres in the unit. Otherwise, as to any part of the unit dnlling operations in 

attnbutable to any part of the unit (including non-Leasehold land) shall have the same effect upon the terms of this Lease as if a wdL were located on or"he 
subjectachvity attributable to the l^hold. ^ 

t^sessment calculation of the lands covered by the Lease, Lessee may, at its option, rely on the latter as bemg determinative bX^I^SZ 

erect any buildmg or structure, or plant any trees within 200 feet of a well or within 25 feet of a pipeline without Lessee's written consent Lessor shall not 
improve, modify, degrade, or restnet roads and facilities built by Lessee without Lessee's written consent 

m^hl of r I ^ ^ USS °' S PT? 10 ^ P° rt fo ' the ~We gas remaining in any well drilled pursuant to^is3 u ,ng 

™S I \^ reMrVCS 88 *? 8enCraUy aCCCpted by *" natUral saS mdustr y and > m the event 311 ™* ™ Lea^hold and/or land! 

fTjtr ft have permanently c^sed production, Lessor shall be paid a Conversion to Storage pa^ 

Z^^lZt « 0F l T P 00 '^" thCTeWith for 8- - V - for protection of gas storage; such ConvSn to Sto^g" 

5 m^ue^nthenextensumgl^layRentalanmversarydate. The use ofany part of the Leasehold or lands pooled or uriitizedtr.erewfm 

for the underground storage of gas, or for the protection of stored gas will extend this Lease beyond the primary term as to all ngh£ grante^Mh^e 

eninvmPn A; H ^1 L ^j^^ Warrants ^ tterall y md *> title to the Leasehold and covenants that Lessee shall have quiet 

^^^^ Sh ° U,d ^^^mg title to the Leasehold M to execute this Lease'; the 
Lease shall nevertheless be binding upon all persons who do execute it as Lessor. 

nnv „ ^EASE DEVELOPMENT There is no implied covenant to drill, prevent drainage, further develop or market production within the primary term or 
any extem-on of term of this Lease^ There shall be no Leasehold forfeiture, termination, expiration or cancellation for failure to comply JZhSm 
covenants ^P_s herein .neludmg but not limited to the prescribed payments, constitute full compensation for the privileges here^granteT ' 

rhTmlTsth™ 

aaMM ^ HTQ ^™ STR ™SAL Jf at any time within the primary term of this lease or any continuation thereof, Lessor receives any bona fide offer 
such offe to acqmre a Top Lease on equivalent terms and conditions. Any offer must be in wnting and must set forth the proposed Lse^^ZZ 
termsand conditions ofthe Top Lease. Lessee shall have fifteen (15) days after rece.pt from Lessor of a complete copy of any such oS 

t^pro^ 

T ^ RW . ^ 1TRATlQN m the ^ of a disagreement between Lessor and Lessee concerning this Lease, performance thereunder, or damages caused by 
Les^s operations, the resolution of all «ueh disputes shall be detennined by arbitration in accordant 

Ail fees and costs associated with the arbitration shall be borne equally by Lessor and Lessee. ^bbociauon. 

been n.^V^^T^Sr The entirc ^rand Lessee isembodied heran. No oral warranties, representations^ promiseshave 

been made or relied upon by either party as an inducement to or modification of this Lease. ^ 

s„ r^nH g ^ fiENP ?!!, USWe ' f T time ' ™ d fr0m timC to time ' ^ surrender ^ this Lease as to all or any part of the Leasehold by recording a 

hnZ * w and h thCrcUP f n th ' S LeaSC ' and the ri 8 hts and ^ P*«™ Sunder, shall terminate as to7e part so surrender^ prov ded 

however thatupon each surrender as to any part of the Whold,^ 

lines, roadways and other facilities on the lands surrendered. * * pipcunes, poie 

io^co?^, ^ 1^' d ?*» S ' md liabU ' tieS hCTCin tanefit a0d bmd LeSSOr and and *«' "eirs, successors, and assigns, 

^v^t A Ti ^T^T. ? ?' rewori£il * P«W*»cti<» w o^r operations hereunder, or Lessee's fulfillment of its obligations hereunder are 
^vented or delayed by such laws^les, Rations or orders, or by inability to obtain nec^sarypernuts 5 e^ 
access or easement or by fire flood adverse we^mer conditions, war, sabotege, retellion^nsurreetion, ri 
satisfactory marketfor production or 

control, th>s Lease shall not termmate because of such prevention or delay, and, at Lessee's option, the penod of such prevention or delay shall be added to the 



effect to the extent not held invalid or unenforceable. K ™ n m u " Iorce 811(1 

all afwhi h^^T^t ™ 3 ^^ originalcopyoftrusLeaseand 
all of which, when taken together, wrfi be deemed to constitute one and the same agreement. 

See Addendum attached hereto and by reference made a part hereof: 

?1J" , L LEASE BECOMES FORFEITED, TERMINATED, OR EXPIRES, THE LESSEE, OR IF THE LEASE HAS BEEN 
™^ D c J™ ^ IGNEE K RE Q UIRED TO P^roE A DOCUMENT CANCEONGTHEI^^OFT^CO^ 
r^io THE CURRENT LANDOWNER. IF THE LESSEE OR ASSIGNEE FAILS TO CANCEL Ttffi LEASE TTTE 

CURRENT LANDOWNER MAY COMPEL A CANCELLATION PURSUANT TO SECTION 15**4 Ol hSe GE^™ 
OBLIGATION LAW. 



THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY YOU 
oJ?^ ™ E WGHT T ° CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUTION OF THE 
LEASE BY NOTIFYING THE LESSEE THAT YOU HAVE CANCELED THIS CONTRACT, IN ORDER TO CANCEL THIS 
™eJ5?. YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW, MAIL IT TO THE 
LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE-DAY CANCELLATION 
PERIOD. THE MAILING MUST BE POSTMARKED WITHIN THE THREE-DAY CANCELLATION PERIOD TO BE 
EFFECTIVE. 

NOTICE OF CANCELLATION 

I/WE HEREBY CANCEL THIS LEASE. 

DATED: 

SIGNATURE(S): 



THE PERSON PRESENTING THIS LEASE TO YOU IS M NOT □ A MEMBER OF THE AMERICAN ASSOCIATION OF 
PROFESSIONAL LANDMEN AND THEREFORE IS H IS NOT □ SUBJECT TO A CODE OF CONDUCT IF THE PERSON 
PRESENTING THIS LEASE TO YOU IS SUBJECT TO A CODE OF CONDUCT, A COPY OF THE CODE OF CONDUCT 
MUST BE PRESENTED TO YOU WITH THIS LEASE. IF APPLICABLE, THE CODE OF CONDUCT PROVIDES A DISPUTE 
RESOLUTION MECHANISM FOR ANY DISPUTE THAT YOU MAY HAVE REGARDING THE MANNER BY WHICH THIS 
LEASE WAS PRESENTED TO YOU. IF YOU HAVE ANY SUCH DISPUTE, YOU MAY INVOKE THE DISPUTE 
RESOLUTION MECHANISM OF THE CODE OF CONDUCT BY CONTACTING THE PERSON OR PERSONS DESIGNATED 
IN THE CODE OF CON DUCT. THE FAILU RE OF THE LESSEE TO PAY ANY ROYALTIES TO YOU AS REQUIRED UNDER 
THE TERMS OF THE LEASE FOR A PERIOD OF FOUR CONSECUTIVE MONTHS OR MORE SHALL BE A DEFAULT 
UNLESS OTHERWISE PROVIDED BY LAW, AND WILL RESULT IN CANCELLATION OF THE LEASE APPLICABLE TO 
THE TARGET FORMATION OF THE WELL WITHIN THE SPACING UNIT, FOLLOWING WRITTEN NOTIFICATION TO 
THE -LESSEE OF YOUR INTENT TO CANCEL AND SIXTY DAYS FOR THE LESSEE TO CURE THE DEFAULT. IF THE 
LESSEE HAS A BONA FIDE DISPUTE REGARDING THE GROUNDS FOR CANCELLATION, SUCH DISPUTE AND THE 
REASONS THEREFOR MUST BE PROVIDED TO YOU IN WRITING OR THE DEFAULT MUST BE CURED WITHIN SUCH 
SIXTY-DAY PERIOD. OTHERWISE THE LEASE SHALL BE CANCELED. mimW ^ n 

IN WITNESS WHEREOF, Lessor hereunto sets hand and seal. 



Subscribing Witness l 1 ^^ (Seal) Mfflf Ui^^ DateofExeoution^//^/ 

William H. Hamlin Arthur P. Jayn^^ f / / ' 

Subscribing Witness U&J-f , (Seal) <? Q yc , ^fytf § ^ Date of Execution 6? 

William H. Hamlin Elaine M. Jayne' ' ~d / 



Subscribing Witness (Seal) 

Subscribing Witness (Seal) 



Date of Execution 
Date of Execution 



Document prepared by: Chesapeake Appalachia, L.L.C., P.O. Box 6070, Charleston, West Virginia 25362- 



0070 



ACKNOWLEDGEMENT OF SUBSCRIBING WITNESS 



State of New York: 
County of CO n t^fpL 



On 



before me, the undersigned, a Notary Public in and for said State, personally appeared 
William H. Hamlin, the subscribing witness to the foregoing instrument, with whom I am personally acquainted, who, being by me duty sworn, 
did depose and say that he/she/they res,de(s) in New Hartford, NY ; that he/she/they know(s) Arthur P. Jayne and Elaine M. Jayne, his 
wife, to be the mdividual(s) described m and who executed the foregoing instrument; that said subscribing witness was present and saw said 
Arthur P. Jayne and Elaine M. Jayne, his wife, execute the same; and that said witness at the same time subscribed ms/ner/their names(s) as 
a witness thereto- 

My commission expires 9* " 3o - _2, o / c 
Signature / Notary Public 
Name / Notary Public (print) 

~ — — expires _i_______.-____7/d 

ACKNOWLEDGEMENT 

before me, the undersigned, a Notary Public in and for said State, personally appeared 




State of 



County of 
On 



_ _ , personally known to me or proved to me on the basis of satisfactory evidence to be the lndividual(s) 

whose name(s) is (are) subscribed to the within instrument and acknowledged to me that he/she/they executed the same in hismer/their 
C8pacity(ies), and that by his/her/their signature( S ) on the instrument, the individual(s), or the person upon behalf of which the individual( s ) 
acted, executed the instrument. 

My commission expires 

Signature / Notary Public 

Name / Notary Public (print) 



Recorder: Return to Mason Dixon Energy, Inc., 101 Cambridge Place s Bridgeport, WV 26330. 



ADDENDUM 



Attached to and made part of this certain Oil and Gas Lease dated DtCt^ L /<? ,007 hv anrf 
between Arthur P. Jayne and Elaine M. Jayne, hi s wife, as Lessor, and Chesapeake a^alachia, 

ii.L.c, as Lessee. 

All terms contained in this Addendum shall be controlling, and any condition or terms on the 
printed lease which are inconsistent with the terms herein shall be void. 

1) Provided that Lessor is the current surface owner of the affected lands at the time of Lessee's surface 
operations, Lessee and Lessor to mutually agree on all drill site, pipeline and access^Sn? 
consent not to be unreasonably withheld, delayed or conditioned by Lessor. ' 

2) Lessee shall construct or install all well sites, access roads and pipeline right-of-ways in a manner 

mtut W T , re ' ated 8011 eroS '° n Further ' any related surf ** •hul be doTuTa 

manner wluch restores sard land as nearly to original contours as reasonably practical. 

3) Lessee agrees ,t will protect and save and keep Lessor harmless and indemnified against and from any 

uteterfecrtT 66 " ^ VX* ** ™ m ° D ° f ^ laWS * wh *>"* occasioned^ 

Uie neglect of Lessee or those holding under Lessee, and Lessee will at all times protect, indemnify and 
save and keep harmless the Lessor against and from all loss, damage or expense, including anbury to 

oTthSolZg^ 

4) Provided that Lessor is the current surface owner of the affected lands at the time of Lessee's surface 
operahons, Lessee agrees to pay Lessor a. a reasonable rate for all surface damages causSTy Le^ 
operations to growing crops, trees, and Umber. y 

5) In the event any activity carried on by Lessee pursuant to the terms of this lease damages disturbs or 
mjures any freshwater well or source located on these leased premises, Lessee shall at tesoiZT'Z 
expense use .ts best efforts to correct any such damage, disturbance or injury. 

6) Lessee agrees to pay 7/8ths of any increase in ad valorem taxes attributable to, or resulting from the 
assessment of oil and gas due to production from the leased premises. 

7) Notwithstanding anything to the contrary contained within the foregoing lease agreement Lessee 

S ITS £*, <° ^ 0Pera,i011 Sha " * °" herein »^d premisefZ^g ,he , S 

period of October 15 to December 15 of each calendar year without the Lessor's prior written coWn Tt 
» expressly understood and agreed, however, that Lessee shall have the exclusive right induct 

2ST °" ° f herem deSCribed PremiSeS by Vim,e ° f ^ conuuL in IS 



